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MOTHER  LARGE  WORLD 


TEA  CROP  EXPECTED 


Summary 


World  tea  production  (excluding  Mainland  China)  in  1971  is  forecast 
to  approximate  the  record  1970  harvest  of  1,092,000  metric  tons.  Despite 
prospects  of  another  record  crop  in  India,  Asian  production  is  expected 
to  fall  slightly  under  the  1970  level,  as  a result  of  a reduced  Pakistan 
crop.  Drought  conditions  experienced  earlier  in  the  year  in  Kenya  and 
Uganda  have  resulted  in  lover  estimates  for  African  output.  However, 

South  American  production  is  anticipated  to  increase  by  22  percent,  re- 
flecting a record  Argentine  harvest. 

World  tea  exports  (including  estimates  for  Mainland  China)  in  1970 
were  a record  635*000  tons,  a gain  of  more  than  10  percent  over  the  previous 
year's  level  of  574,000.  Both  African  and  South  American  exports  were  at 
record  levels,  totaling  101,000  and  23,000  tons,  respectively.  Asian  exports, 
at  511*000  tons,  recovered  from  their  unusually  low  1969  level  of  458,000 
tons,  reflecting  increased  shipments  by  India  and  Ceylon. 


World  tea  prices  in  1970  also  recovered  from  the  low  levels 
of  the  preceding  year.  London  auction  prices  for  all  teas  averaged  49*7 
cents  per  pound  in  1970,  compared  with  the  1969  annual  average  of  only  44.1 
cents.  London  prices  for  all  teas  through  the  first  8 months  of  1971  have 
averaged  47.1  cents  per  pound,  down  from  50*0  cents  per  pound  during  the 
corresponding  period  a year  ago.  Ihe  lower  prices  this  year  are  primarily 
reflecting  a higher  London  stock  position,  which  at  the  end  of  August 
totaled  approximately  71*000  tons,  compared  with  65*000  tons  for  the  same 
period  in  1970. 


TEA:  Production  by  specified  major  producing  countries, 

average  1960-64,  annual  1968  to  1971 


Continent  and 
country 

Average 

1960-64 

• 

• 

: 1968 

• 

• 

1969 

• 

• 

: 1970  1/ 

: 

Forecast 

1971 

1,000 

metric 

tons 

1,000 

metric 

tons 

1,000 

metric 

tons 

1,000 

metric 

tons 

1,000 

metric 

tons 

Asia: 

Ceylon  

210.8 

224.8 

219.6 

396.0 

40.7 

19.0 

89*6 

3-5 

30.0 

26.2 

34.4 

59.9 

212.2 

421.8 

43.1 
19.0 

91.2 
3.4 

31.3 

27.6 

34.0 

60.0 
4.8 

214.0 

425.0 
44.0 

TOO 

India  

348.2 

44.1 

402.5 

41.4 

I8.7 

85.O 

3.5 

28.3 

24.4 

Indonesia  2 J 

Iran 

11.0 

Japan  

80.2 

QO  O 

Malaysia  

2.8 

3.5 

20.0 

28.0 

34.0 

60.0 
4.8 

Pakistan  

24.4 

Taiwan 

18.9 

8.0 

43.8 

4.8 

Turkey  

27.6 

56.1 

4.8 

USSR  '. 

Vietnam,  South  

jy  * y 
4.9 

Total  

T9T.O 

. . 917.1 

923.8 

948.4 

- 9W.3 

Africa: 

Cameroon  

.2 

1.1 

1.0 

1.2 

1.2 

Congo,  Kinshasa  .... 
Kenya  .............. 

5.6 

16.2 

6.0 

29.8 

15.8 

2.3 

7.8 
36.1 
I6.9 

3.2 

16.0 

2.5 

8.8 

17.6 

8.0 

41.1 

18.7 

3.3 

8.0 

37.0 
19.5 

3.5 

17.0 

2.5 

Malawai  

12.8 

Mauritius  ....... 

1.2 

Mozambique  ......... 

9.5 

14.2 

2.5 

17.0 

2.5 

Rhodesia  

1.2 

Tanzania  ........... 

4.5 

6.0 

7.9 

15.2 

8.5 

18.2 

9.0 

17.7 

Uganda  

Total  

57.2 

^4.8 

109.9 

. . 118.5  . 

115.4 

South  America: 

Argentina  .......... 

9.4 

4.6 

17.0 

4.6 

20.0 

18.5 

9.0 

24.0 

Brazil  

4.6 

5.0 

1.4 

Peru 

1.0 

1.4 

1.4 

1.4 

Total  

15.0 

23.0 

26.0 

24.9 

^0.4 

Gr^nd  total  .......... 

869.2 

1,034.9 

1,059.7 

1,091.8 

1,090.1 

l/  Preliminary.  2 / Estate  production.  Year  ending  June  30. 


Eoreign  Agricultural  Service.  Prepareu  or  estimated  on  the  basis  of  official 
statistics  of  foreign  governments,  other  foreign  source  materials,  reports  of 
U.S.  Agricultural  Attaches  and  Foreign  Service  Officers,  results  of  office 
research,  and  related  information. 
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Major  Producers 


Asia:  India  's  production  is  forecast  at  425,000  tons,  up  slightly  from 

the  record  1970  outturn  of  421,800.  The  North  Indian  harvest  for  the  first 
7 months  of  1971  has  totaled  131,000  tons,  compared  vith  126,600  for  the 
similar  1970  period.  Production  in  South  India  for  the  first  half  of  1971 
amounted  to  53,200  tons,  off  1,300  from  the  corresponding  period  a year 
earlier.  The  lover  output  in  South  India  was  attributed  in  part  to  a 17-day 
labor  strike  during  late  May  and  early  June. 

India's  domestic  utilization  of  tea  continues  to  increase.  Domestic 
consumption  in  1970  is  estimated  to  have  totaled  226,000  tons  (about  53 
percent  of  the  crop),  compared  vith  210,000  tons  in  1969*  Ihe  major  factors 
in  the  expansion  of  consumption  have  been  the  increase  in  rural  incomes, 
growing  urbanization,  and  the  easier  availability  of  sugar  at  more  reasonable 
prices . 

India's  exports  of  tea  in  1970  recovered  from  the  unusually  low  level 
of  1969  to  208,430  tons.  Prospects  for  a continued  recovery  in  exports 
remain  uncertain  because  of  the  rising  internal  demand  and  growing 
competition  from  African  teas.  Preliminary  data  for  the  first  6 months  of 
1971  show  exports  totaling  58,300  tons,  compared  with  62,000  for  the 
corresponding  1970  period. 

India's  exports  to  the  United  Kingdom  in  1970  rebounded  to  99,500  tons 
from  59,800  in  the  year  before.  Shipments  to  the  USSR,  at  25,600  tons, 
remained  virtually  unchanged  from  the  level  of  the  previous  year.  However, 
exports  to  the  United  States  declined  slightly  from  7,700  tons  in  1969  to 
7,200  in  1970. 

Ceylon's  crop  is  expected  to  be  near  the  1970  level  of  212,200  tons. 

Ihe  1970  outturn  was  the  smallest  since  1962.  This  was  attributed  to  adverse 
weather  conditions,  more  selective  plucking  to  improve  quality  and  prices, 
the  abandoning  of  some  marginal  tea  areas,  and  delayed  fertilizer  application 
in  1969*  The  1971  harvest  is  not  expected  to  rebound  from  the  unusually 
low  1970  level  as  producers  are  continuing  to  concentrate  on  manufacturing 
quality  teas  through  selective  plucking.  Ihe  crop  for  the  first  half  of 
1971  has  totaled  114,400  tons,  compared  with  115,800  for  the  same  period 
in  1970. 

Ceylon's  tea  exports  in  1970  totaled  208,277  tons  valued  at  U.S.  $187.5 
million,  up  from  201,39^  tons  valued  at  $177*6  million  during  the  previous 
year.  Although  exports  were  up,  they  failed  to  reach  the  quota  allotment 
of  210,460  tons  allocated  to  Ceylon  under  the  Mauritius  Producers'  Agreement. 
The  larger  shipments  in  1970  were  a result  of  a recovery  in  exports  to  the 


United  Kingdom  to  70,735  tons,  compared  with  the  unusually  low  1969  level 
of  only  59, 437  tons.  Exports  to  the  United  States,  however,  fell  slightly 
to  18,019  tons  from  20,580  in  1969* 

The  hulk  of  Ceylon’s  crop  is  either  sold  at  the  Colombo  tea  auction  or 
exported  on  consignment  for  sale  at  the  London  auction.  Out  of  the  1970 
harvest  of  212,200  tons,  168,148  were  marketed  at  the  Colombo  auction  and 
41,096  were  sold  through  the  London  auction.  Exports  of  the  tea  from 
private  sales  outside  of  the  auctions  amounted  to  about  2,000  tons. 

Production  in  Pakistan  is  expected  to  be  down  sharply  this  year  because 
of  the  conflict  between  the  eastern  and  western  regions  of  the  country.  All 
of  the  crop  is  produced  in  East  Pakistan  and  reports  indicate  that  it  will 
be  well  under  the  record  level  of  31,300  tons  harvested  in  1970. 

Africa:  African  production  is  forecast  at  115,400  tons,  off  about  3 

percent  from  the  record  outturn  of  the  previous  year.  The  lower  production 
is  attributed  to  poor  weather  conditions  in  several  of  the  East  African 
producing  countries.  Drought  conditions  earlier  in  the  year  have  resulted 
in  lower  production  estimates  for  both  Kenya  end  Uganda . Kenya’s  harvest 
for  the  first  7 months  of  1971  has  totaled  only  17,381  tons,  compared  with 
24,206  for  the  corresponding  period  in  1970.  Uganda’s  production  for  the 
January~July  1971  period  has  amounted  to  8,493  tons,  against  a crop  of  10,089 
tons  for  the  similar  months  in  the  previous  year. 


Ife.jor  Importers 

United  Kingdom:  U.K.  imports  of  tea  in  1970  totaled  254,564  tons,  up 

20  percent  from  the  low  1969  imports  of  212,158  tons.  India  was  the  largest 
supplier  to  the  United  Kingdom  in  1970  with  84,327  tons,  followed  by  Ceylon 
with  70,929  tons  and  Kenya  with  29,734. 

The  London  stock  position  at  the  close  of  1970  amounted  to  90,394  tons, 
compared  with  76,764  tons  at  the  end  of  1969,  reflecting  the  larger  imports. 
Stocks  in  early  September  1971  were  about  71,000  tons,  compared  with  66,000 
tons  a year  earlier.  U.K.  per  capita  tea  consumption  rose  slightly  in 
1970  to  8.7  pounds  from  8.5  pounds  in  the  preceding  year,  but  still  remained 
under  the  levels  of  8.8  pounds  in  1968  and  9*1  in  19^7 • 


- 4 - 


Tea:  Average  London  Auction  Prices,  I968-7I 


Origin 

1968 

1969 

1970 

1971  1/ 

cents 

cents 

cents 

cents 

per 

per 

per 

per 

pound 

pound 

pound 

pound 

North  India  

48.7 

45.3 

50.9 

45.0 

South  India  

42.6 

34.4 

48.5 

44.0 

44.0 

Ceylon  

49.? 

51.1 

50.4 

Ma lewi  ..................... 

40.6 

28.1 

43.4 

53.0 

43.1 

53.0 

Kenya  

48.7 

48.2 

Uganda  

43.0 

40.1 

51.0 

48.8 

Tanzania  

46.3 

39.3 

43.4 

25.9 

52.8 

38.6 

50.2 

40.4 

Mozambique  ................. 

Ms uritius  .................. 

4l.8 

32.2 

36.2 

43.8 

41.3 

45.8 

41.3 

Malaya  

41.5 

Argentina  

36.8 

28.7 

40.2 

37-6 

Vietnam,  South  ............. 

37.7 

47.5 

29.2 

44.1 

32.7 

49.7 

41.5 

Total  all  teas  

47.1 

1 / Average  January  through  mid-September. 
Source:  The  Tea  Brokers'  Association  of  London 


United  States:  According  to  preliminary  data,  U.S.  retail  foodstore 

sales  of  tea  in  1970  were  a record  120.8  million  pounds  valued  at  $293 
million.  Revised  data  for  1969  place  sales  at  112.7  million  pounds  with  a 
value  of  $274  million.  Together  with  the  institutional  or  out-of-home  use 
of  tea,  total  U.S.  consumption  in  1970  approximated  150  million  pounds,  up 
from  an  estimated  143  million  in  the  previous  year. 

Out  of  the  estimated  120.8  million  pounds  sold  through  retail  stores, 
tea  bags  comprised  62.6  million  pounds,  instant  (including  tea  mixes  which 
have  sugar  and  flavoring  added)  43.6  million  pounds,  and  loose  teas  only 
14.6  million  pounds.  Loose  tea  has  fallen  from  a 59  percent  share  of  the 
U.S.  market  in  1950  to  only  a 12  percent  share  by  1970,  while  instant  tea 
has  risen  from  less  than  1 percent  to  a 36  percent  share  for  the  same 
period,  reflecting  increasing  consumer  preference  for  "convenience"  products. 

Because  of  continued  stock  drawdown,  U.S.  imports  of  tea  in  1970 
declined  for  the  second  consecutive  year  to  137.2  million  pounds  valued  at 
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$52.6  million.  Ceylon  remained  the  largest  source  of  U.S.  imports  with 
46.1  million  pounds,  followed  by  Indonesia  with  21.4,  India  with  15 *8,  and 
Kenya  with  15.2  million  pounds.  In  anticipation  of  the  east  coast  dock 
strike  scheduled  for  the  fall  of  this  year,  imports  for  the  first  8 months 
of  1971  have  totaled  135*7  million  pounds,  up  from  1970  imports  of  91*3 
million  for  the  similar  period. 


Tea:  Sales  by  U.S.  retail  stores,  1970 

with  comparisons  1 / 


Year 

Total  : 

quantity  : 

Tea  : 

bags  : 

Loose 

0 • 

• 0 

: Instant  2/  : 

Total 

Value 

Million 

Million 

Million 

Million 

Million 

pounds 

pounds 

pounds 

pounds 

pounds 

195^  ••••••••••••• 

69.7 

27*9 

41.4 

0.4 

(3/) 

X955  ••••••••••••• 

80.1 

40.9 

38*5 

0.7 

168 

•©••••••••••• 

80.5 

42.3 

37*3 

0.9 

Q/) 

19^7  ••••••••••••• 

81.7 

45.0 

35*3 

1.4 

(2/) 

«••••••«••••• 

83.8 

47*9 

33*9 

2.0 

187 

X959  ••••••••••••• 

85.8 

49.8 

33*2 

2.8 

191 

19^^  ••••••••••••• 

86.1 

51*0 

30.3 

4.8 

196 

19^1  ••••••••••••• 

89.0 

52.9 

29.1 

7*0 

203 

19^2  9o®o®e-o©o«®©« 

91*8 

53*8 

27*8 

10.2 

209 

X9^^  ••••••••••••• 

94.5 

54.9 

26.0 

13*6 

218 

19^^  ••••••••••••• 

97*9 

55*0 

24.3 

18.6 

226 

19^5  *•♦••••••••0® 

102.6 

57*4 

22.6 

22.6 

235 

1>9^^  «•©•••••••••• 

107.6 

58.1 

21.5 

28.0 

245 

X96T  ••••••••••••• 

107*0 

56.9 

19*2 

30*9 

247 

1^63  •••©•©••«•••• 

112.0 

58.9 

17*9 

35*2 

266 

X9^9  ••••••••••••• 

112.7 

59*1 

15*7 

37*9 

274 

X970  ••••••••••• 

120.8 

62.6 

14.6 

43.6 

293 

1 / Excludes  sales  by  hotels,  restaurants,  and  institutional  users. 
2/  Includes  Mixes. 

3/  Not  available. 

4/  Preliminary. 

Source:  A.  C.  Nielsen  Company. 
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International  Developments 


The  Second  Session  of  the  Consultative  Committee  on  Tea;  The  Second  Session 
of  the  Consultative  Committee  on  Tea  met  from  Nov.  30  through  Dec.  5,  1970, 
in  New  Delhi,  India.  The  major  items  discussed  were  a review  of  the  current 
tea  situation,  short-term  international  action,  longer-term  arrangements, 
and  promotion.  The  Exporters’  Group  (which  wa6  established  at  the  December 
1969  Rome  meeting  of  the  First  Session  of  the  Consultative  Committee  on  Tea) 
held  meetings  prior  to,  and  contemporaneously  with  the  Consultative 
Committee. 

The  Consultative  Committee  heard  the  report  of  the  two  '‘conciliators" 
who  had  been  appointed  by  FAO  in  consultation  with  UNCTAD  to  try  to  reconcile 
the  views  of  exporting  countries  on  future  quota  arrangements.  Five  countries 
had  been  visited,  and  discussions  centered  on  their  current  and  future 
production  plans,  and  on  their  views  on  the  content  of  a long-term  agreement. 
‘It  was  reported  that  the  five  governments  were  generally  willing  to  consider 
cooperative  action  to  meet  the  danger  of  a continuing  fall  in  world  tea 
prices,  although  there  still  was  wide  divergence  on  the  principles  on  which 
international  action  should  be  based. 

The  Exporters ' Group  was  unable  to  reach  an  agreement  on  new  quotas 
for  the  1971  year.  So  it  decided  to  maintain  the  global  quota  at  the  same 
level  as  in  1970,  with  a provision  for  a review  meeting  early  in  1971>  at 
which  time  additional  quotas,  not  exceeding  10,000  metric  tons,  would  be 
allotted  if  justified  by  market  conditions. 

The  Consultative  Committee  set  up  a Standing  Group  on  .Promotion  to 
study  methods  of  promoting  tea  consumption.  The  Group  will  examine  the 
potential  of  various  markets  and  suggest  priorities  for  allocating  pro- 
motional fmds.  It  will  also  keep  under  review  promotional  matters  and 
suggest  arrangements  for  collecting  funds  for  Tea  Councils  and  other 
purposes. 

It  was  agreed  that  when  the  two  “conciliators"  had  made  sufficient 
progress  in  working  out  the  divergencies  of  the  producers,  they  would 
request  the  Director-General  of  FAO  to  convene  a meeting  of  the  Working 
Party  on  Long-term  Measures,  and  that  the  Standing  Group  on  Promotion  would 
meet  at  the  same  time. 

The  Third  Session  of  the  Standing  Exporters’  Group:  The  Third  Session 

of  the  Standing  Exporters*  Group  was  held  in  Rome  during  April  5-8,  1971* 

The  meeting  reviewed  the  current  tea  situation  and  heard  an  interim  report 
from  the  two  "conciliators"  on  their  progress  in  talks  with  governments  and 
their  suggestions  for  certain  principles  which  might  be  considered  in 
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forming  a long-term  arrangement.  Members  of  the  Group  requested  that  the 
Secretariat  circulate  a brief  information  note  every  2 months  as  a means 
of  keeping  the  market  situation  under  continuing  review. 

The  members  agreed  to  continue  the  global  tea  export  quota  for  1971 
at  the  1970  level  of  595>OO0  tons.  It  was  also  decided  that  beginning  in 
1972,  the  quota  year  would  be  changed  to  an  April-March  basis,  which  would 
coincide  more  closely  with  the  Indian  harvest  season.  Another  meeting  of 
the  Standing  Exporters  * Group  was  scheduled  for  the  fall  of  1971  to  review 
the  tea  situation  and  export  quotas. 
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TEA:  United  States  imports  by  country  of  origin  1 969-71 
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l/  Value  f.o.b.  country  of  origin. 


TEA : Exports  from  Ceylon,  India,  and  Indonesia 

by  Country  of  Destination,  1969-70 


Country  of  Destination  : Ceylon 

India 

Indonesia 

j 1989  ! 1970 

1989  . 1970  1/ 

1989  : 1970  1/ 

Metric 

tons 


Metric 

tons 


Metric 

tons 


Metric 

tons 


Metric 

tons 


Metric 

tons 


Aden 

Afghanistan 

Australia 

Bahrain  Islands... 
Be lg ium- Luxembourg 

Canada 

Chile 

Egypt 

France 

Germany,  West 

Hong  Kong. 

Iran 

Iraq 

Ireland 

Italy 

Japan. 

Jordan. 

Kuwait 

Lebanon 

Libya 

Netherlands 

New  Zealand 

Pakistan 

Poland 

Saudi  Arabia 

South  Africa 

Sudan 

Syria 

Tunisia 

United  Kingdom. . . . 

United  States 

USSR 

Not  Specified 

Total 


3,290 

3,120 

15,419 

13,045 

577 

1,059 

43 

48 

6,830 

6,796 

781 

763 

7,011 

6,195 

697 

731 

2,439 

2,356 

822 

943 

3,693 

3,967 

15,051 

12,825 

2,111 

2,728 

1,329 

1,508 

2,238 

3,157 

724 

572 

5,201 

4,981 

2,13o 

4,099 

7,818 

6,802 

3,355 

3,454 

6,691 

6,434 

2,084 

312 

1,429 

1,461 

6,059 

5,893 

12,378 

11,740 

— 

2,  312 

3,699 

2,363 

2 

59,437 

70,735 

20,560 

18,019 

2,006 

2,490 

5,4b3 

5,561 

201,394  208,277 


13,488 

11,300 

3,900 

3,700 

610 

800 

5 

% 

3,195 

3,600 

77 

3o 

14,287 

11,300 

80 

105 

3,007 

3,800 

— 

2/ 

2,007 

2,263 

4,423 

843 

4,624 

5,400 

206 

2/ 

712 

807 

2,745 

3,000 

308 

235 

8 

2/ 

7 

9 

2,394 

2,800 

221 

285 

1,969 

1,899 

68 

2/ 

7,358 

12,900 

46 

2/ 

4,128 

3,500 

59,856 

99,500 

7,677 

7,200 

24,996 

25,600 

6, 307 

7,548 

lb8 , 709  208,430 


6,161 

8,678 

3,056 

1,714 

14 

95 

6 

4 

3,430 

2,607 

618 

851 

127 

8 

53 

7,618 

7,940 

o2 

255 

7 

2/ 

1,176 

5,274 

2,657 

3,503 

3/1,928 

3/1,089 

27,070 

31,863 

1 / Preliminary. 

2/  If  any,  included  in  Not  Specified. 
3/  Mostly  Malaya  and  Singapore. 
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Exports  from  specified  major-producing  countries,  1970  with  comparisons 
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1/  Preliminary.  2 / Estimated.  3/  Not  available,  h/  Included  with  Malawi. 
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